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Lion Partners GK Sends Convocation Notice
for Sakura Sogo REIT General Meeting of Unitholders

Star Asia Investment Corporation (“SAR”) and Star Asia Investment Management Co., Ltd., the asset manager for
SAR (the “Asset Manager”), received a notice today from Lion Partners GK (“LPGK”, Representative Director: Toru
Sugihara), an affiliate of Star Asia Group. LPGK is the largest unitholder of Sakura Sogo REIT Corporation (“SSR”)
holding approximately 5.1% of the total investment units of SSR. Details are as follows:

1. LPGK Sends Convocation Notice for SSR General Meeting of Unitholders
LPGK has the right to convene a general meeting of unitholders (scheduled to start from 10:00 a.m. on August 30,
2019) and today LPGK sent to all SSR unitholders who have the right to exercise voting rights at the general meeting
of unitholders (hereinafter referred to as “LPGK-Side Unitholders’ Meeting”) a Convocation Notice for the LPGK-Side
Unitholders’ Meeting (See Exhibit “Convocation Notice for General Meeting of Unitholders” (Only available in
Japanese)). The proposed agenda items to be discussed at the LPGK-Side Unitholders’ Meeting are as follows.
Proposed Agenda ltem1  Removal of Executive Director Makoto Muranaka
Proposed Agenda Item 2 Appointment of Executive Director Toru Sugihara
Proposed Agenda Item 3 Cancellation of the asset management entrustment agreement with Sakura
Real Estate Funds Management, Inc.
Proposed Agenda Item 4  Entering into an asset management entrustment agreement with Star Asia
Investment Management Co., Ltd.

LPGK urges all SSR unitholders to vote IN FAVOR of the above proposed agenda items.

With respect to the “Request to Add Outline of Proposals” dated July 4, 2019 received from GALAXY JREIT Pty Ltd.
(hereinafter referred to as “GALAXY”) who is an SSR unitholder as referred to in the “Announcement Regarding the
Request by Sponsor to Add Proposal to Convocation Notice for Unitholders’ Meeting” disclosed by SSR on July 4,
2019, such contents have not been added to the convocation notice for the LPGK-Side Unitholders’ Meeting,
because it is an illegitimate request, as stated below.

(1) LPGK, as a unitholder of SSR, has convened the LPGK-side Unitholders’ Meeting based on the permission
received from the Director-General of the Kanto Finance Bureau to convene a general meeting of unitholders
(hereinafter referred to as “Permission for Convocation”), as stated in the press release dated June 28, 2019



*
STARASIA

Investment Corporation

“Star Asia Group Receives Approval to Hold Unitholders’ Meeting of Sakura Sogo REIT Investment Corporation”.

(2) In the case where a general meeting of unitholders is convened based on permission received by a unitholder
from the Director-General of the Kanto Finance Bureau, taking into consideration the Act on Investment Trusts
and Investment Corporations (hereinafter referred to as the “Investment Trust Act”), the structure and
legislative intent of the provisions of the Companies Act which are applied mutatis mutandis by the Investment
Trust Act, other unitholders are not allowed to make a request for notice of proposal outlines with respect to
the LPGK-side Unitholders’ Meeting.

(3) Regarding (2) above, as a result of inquiries made to several experts, we have confirmed that it is illegal for
other unitholders to make a request for notice of proposal outlines with respect to the LPGK-side Unitholders’

Meeting.

Within the document entitled “Request to Exercise Voting Rights by Power of Attorney - Towards the Merger
with MIRAI Corporation-" dated July 22, 2019 sent to SSR unitholders and in other disclosure documents, SSR
has repeatedly made improper statements and disclosures as if the agenda items proposed by GALAXY will be
taken up as agenda items in the LPGK-Side Unitholders’ Meeting scheduled to be held on August 30, 2019.
Furthermore, within the trial process of the case of application of order for provisional disposition of injunction
of illegal acts at the Tokyo District Court, SSR had made the taking up the agenda items proposed by GALAXY as
legitimate agenda items a condition for amicable settlement; however, LPGK has never approved of adopting
the agenda items proposed by GALAXY as proposed agenda items for the general meeting of unitholders. SSR
has been repeatedly making misguided disclosures with respect to the illegitimate request made by GALAXY, a
member of the Galileo Group who is also SSR’s sponsor, to give notice of outlines of proposed agenda items,
without having examined the contents of the request, and also without obtaining LPGK’s consent regarding the
LPGK-Side Unitholders’ Meeting. It is truly appalling that the SSR unitholders have been misinformed by SSR.

Also, on August 1, 2019, SSR made a request LPGK to include within the reference documents for the LPGK-
Side Unitholders’ Meeting a description of the opinion of SSR’s board of directors regarding the proposed
agenda items submitted by LPGK for the LPGK-Side Unitholders’ Meeting. However, having carefully considered
the matter including by making inquiries with experts, we have confirmed that it is illegal, and therefore, it has
not been included in the Convocation Notice for the LPGK-Side Unitholders’ Meeting.

2.  Background to holding of two SSR general unitholders’ meeting on August 30, 2019
LPGK-Side Unitholders’ Meeting is being convened based on permission received from the Director-General of the
Kanto Finance Bureau by LPGK as a minority unitholder. The background to date is described under the section
<Background leading to holding of two SSR general meeting of unitholders on the same day> below.

The general meeting of unitholders convened by SSR (hereinafter referred to as “SSR-Side Unitholders’ Meeting”)
is scheduled to be held on the same day as the LPGK-Side Unitholders’ Meeting. However, according to the meeting
minutes of the SSR board of directors which was disclosed to LPGK, the board of directors of SSR had decided to
hold the SSR-Side Unitholders’ Meeting on June 27, 2019, prior to the public notice of the SSR-Side Unitholders’
Meeting given on June 29, 2019, “on the condition precedent that LPGK receives permission from the Director-
General of the Kanto Finance Bureau to convene a general meeting of unitholders”, it has become apparent that if
the Permission for Convocation had not been granted, SSR intended to continue operations under the existing
structure (in other words, it did not intend to hold a general meeting of unitholders to and present the proposal for
the merger agreement with MIRAI Corporation).

In the attachments to the press release dated June 20, 2019 “Take No Action in respect of any instruction from
Star Asia regarding their Proposals”, SSR has made explanations to unitholders stating that “[SSR] and Sakura Real
Estate Funds Management (“SREFM”) are currently investigating several strategic options, including forming an
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alliance with potential new partners. [SSR] and SREFM’s interest is aligned with unitholders and [SSR] and SREFM
seek to identify the best options and business strategies to optimize future returns for [SSR] unitholders. Based on
ongoing discussions, we are confident that our strategic business review will deliver a more certain, value-enhancing
and attractive proposal than that proposed by [SAR/LPGK].” However, behind the scenes, if it were to happen that
the Permission for Convocation was not granted and the LPGK-Side Unitholders’ Meeting is not held, SSR intended
not to hold the SSR-Side Unitholders’ Meeting and SSR’s current management would have continued the current
operational structure. However, if SSR had determined that the merger with MIRAI Corporation is truly in the best
interest of unitholders, it would have been rational to hold a general meeting of unitholders to approve the merger
agreement with MIRAI Corporation regardless of whether or not the Permission for Convocation was granted.

LPGK strongly believes that the merger with MIRAI Corporation which was unilaterally chosen by SSR’s
management, who have continually made statements and disclosures in bad faith and disclosures which are
completely dishonest towards unitholders, are in no position to maximize the future returns for unitholders.

<Background leading to holding of two SSR general meeting of unitholders on the same day>

» May 10, 2019 LPGK makes a request to SSR to convene a general meeting of unitholders for the
above stated proposed agenda items, however, SSR rejects holding of such general
meeting of unitholders.

» May 16, 2019 LPGK files an application to the Director-General of the Kanto Finance Bureau to
receive permission to hold a general meeting of unitholders convened by unitholders.
- SSR consistently continues to reject the holding of the general meeting of unitholders.

» June 20, 2019 SSR announced the press release “Take No Action in respect of any instruction from
Star Asia regarding their Proposals”, and explained to unitholders that “[SSR] and
[SREFM] are currently investigating several strategic options, including forming an
alliance with potential new partners. [SSR] and SREFM'’s interest is aligned with
unitholders and [SSR] and SREFM seek to identify the best options and business
strategies to optimize future returns for [SSR] unitholders. Based on ongoing
discussions, we are confident that our strategic business review will deliver a more
certain, value-enhancing and attractive proposal than that proposed by [SAR/LPGK].”

> June 27,2019 In the SSR board meeting, a decision is made to hold the SSR-Side Unitholders’
Meeting, on the condition precedent that LPGK receives permission from the Director-
General of the Kanto Finance Bureau to convene a general meeting of unitholders.

» June 28,2019 The Director General of the Kanto Finance Bureau gives permission to unitholder
(LPGK) to hold a general meeting of unitholders convened by unitholders
- As soon as the permission to convene the unitholders’ meeting was received, SSR
immediately announces holding of a separate general meeting of unitholders called by
SSR itself.

> June 29, 2019 A public announcement to hold the general meeting of unitholders convened by LPGK
and a public announcement to hold the general meeting of unitholders convened by
SSR itself are made.

3.Reference Information
Please also refer to the following press releases for further information.

1 May 10th, 2019 Notice Concerning Proposal for Merger between Sakura Sogo REIT
Investment Corporation and Star Asia Investment Corporation
May 10th, 2019 Supplementary Explanatory Material Regarding Today’s Timely Disclosure (1)
2 ~Proposal Material from the Star Asia Group to all unitholders of Sakura Sogo
REIT Investment Corporation™
3 May 10th, 2019 Supplementary Explanatory Material Regarding Today’s Timely Disclosure (2)
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~Explanatory Material to all unitholders of Star Asia Investment Corporation™
: May 16th, 2019 Notice Concerning Application for Permission of Holding Sakura Sogo REIT
Investment Corporation’s Unitholders’ Meeting by Star Asia Group
s June 28th, 2019 Star Asia Group Receives Approval to Hold Unitholders’ Meeting of Sakura
Sogo REIT Investment Corporation
6 July 1st, 2019 Notice Concerning Holding Unitholders' Meeting of Sakura Sogo REIT
Investment Corporation by Star Asia Group
July 4th, 2019 Lion Partners Files Petition with Tokyo District Court Seeking Injunction Given
; Illegal Acts Conducted by the Executive Director of Sakura Sogo REIT (“SSR”).
Also Takes Other Further Actions to Protect and Defend the Best Interests of
SSR Unitholders
g July 5th, 2019 Supplementary Explanatory Material Regarding Timely Disclosure announced
on July 4th, 2019
9 | July 17th, 2019 Lion Partners to Acquire Additional Investment Units of Sakura Sogo REIT
10 July 19th, 2019 Lion Partners—Further Increases Amount of Additional Acquisition of Sakura
Sogo REIT Units—
July 24th, 2019 Important Notice Regarding the Sakura Sogo REIT Unitholders’ Meeting to be
11 Convened by Lion Partners (Scheduled to begin from 10:00 am on Friday
August 30, 2019)
July 25th, 2019 Star Asia Group Supports Nippon Kanzai’s Views on Merger Star Asia Also
12 Strongly Believes Merger Between Star Asia REIT and Sakura Sogo REIT Is in
the Best Interest of All Unitholders
July 29th, 2019 (correction) Star Asia Group Supports Nippon Kanzai’s Views on Merger Star
13 Asia Also Strongly Believes Merger Between Star Asia REIT and Sakura Sogo
REIT Is in the Best Interest of All Unitholders
1 August 2, 2019 Notice Concerning Withdraw of Petition filed by LPGK for Injunction of Illegal
Acts Conducted by the Executive Director of Sakura Sogo REIT
15 August 6, 2019 Notice Concerning Obtainment of Preferential Negotiation Rights Pertaining
to Acquisition of Assets
16 August 7, 2019 Star Asia Group Announces Detailed Proposal for Merger between Sakura
Sogo REIT and Star Asia Investment Corporation
August 7, 2019 Supplementary Explanatory Material Regarding Today’s Timely Disclosure
17 Proposal for Merger between Sakura Sogo REIT Investment Corporation and
Star Asia Investment Corporation Merger Ratio ~ Star Asia Group’s
Unitholder-Friendly Concept
18 August 8, 2019 LPGK Withdraws Petition Filed Seeking Permission to Inspect and Take Copies
of the Meeting Minutes of the Board of Officers of Sakura Sogo REIT
19 August 13, 2019 Lion Partners Submits Large Volume Possession Report of Sakura Sogo REIT
Investment Units to Become the Largest Unitholder

4. Future Policy
If circumstances should arise which warrant further disclosures, such matters shall be disclosed as deemed
appropriate in a timely manner.


http://starasia-reit.com/file/en-news-1580311c4a3ec3f609772fbb4a91f5bdbe7fd425.pdf
http://starasia-reit.com/file/en-news-1580311c4a3ec3f609772fbb4a91f5bdbe7fd425.pdf
http://starasia-reit.com/file/en-news-1580311c4a3ec3f609772fbb4a91f5bdbe7fd425.pdf
http://starasia-reit.com/file/en-news-1580311c4a3ec3f609772fbb4a91f5bdbe7fd425.pdf
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%k SAR HP URL: http://starasia-reit.com

%k Star Asia Group HP URL: http://starasiamanagement.com/
%k SAR official YouTube channel URL: https://www.youtube.com/channel/UCYasJn4xrns2fhyZFKMAELw

This is an English translation of the announcement in Japanese dated August 14, 2019. However, no assurance or warranties are

given for the completeness or accuracy of this English translation.


http://starasia-reit.com/
http://starasiamanagement.com/
https://www.youtube.com/channel/UCYasJn4xrns2fhyZFKMAELw

(Exhibit) Convocation Notice for General Meeting of Unitholders (Only available in Japanese)
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